
SQM dealt blow by environmental court ruling
Reuters | December 27, 2019 | 8:05 am Intelligence Latin America Lithium 

Aerial view of the brine pools and processing areas of SQM’s lithium mine on the Atacama salt flat in Chile. (
from: SQM Corporate Presentation)

A Chilean environmental court has upheld a complaint by indigenous communities in the country´s
northern Atacama Desert about the use of water by SQM, the world´s No. 2 producer of lithium.

The decision by the First Environmental Court in the nearby city of Antofagasta calls into jeopardy SQM´s
$400 million plan to expand its lithium carbonate production plant to feed appetite for the ultralight
battery metal.
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WATER HAS BECOME A KEY

STICKING POINT FOR THE

EXPANSION PLANS OF BOTH

SQM AND TOP COMPETITOR

ALBEMARLE , BOTH OF

WHICH OPERATE IN THE

SALT FLATS OF THE

ATACAMA

Water has become a key sticking point for the expansion plans of both
SQM and top competitor Albemarle , both of which operate in the salt
flats of the Atacama, the world’s driest desert, which supply more than
one-third of the global supply of lithium, a key ingredient in the batteries
that power electric vehicles.

Soaring lithium demand has raised questions about whether Chile´s
arid northern desert can support current and future levels of lithium
production along with the needs of sprawling nearby copper mines, a
booming tourism industry and indigenous communities.

The court ruled that a compliance plan presented by SQM in response to
a multi-year investigation by Chile´s SMA environmental regulator that
found the miner had overdrawn lithium-rich brine was “insufficient.”

The plan included a new online system to monitor extraction rates of brine, which holds lithium in
suspension, and the shutting down of one of its freshwater wells.

The court said its decision was based on a “precautionary principle,” taking into account the “particular
fragility” of the Atacama´s ecosystem and the “high level of scientific uncertainty” about the behavior of
its water table. It said SQM had no way of proving that the measures it had proposed were capable of
“containing and reducing or eliminating the negative effects generated by the breaches of the company.”

“We must protect sensitive ecosystems even more when they constitute the ancestral habitat of our native
peoples whom the State of Chile is obliged to protect,” court president Mauricio Oviedo said in a
statement.

The complaint was brought by indigenous people living in surrounding communities of Peine and Camar,
and the Indigenous Advisory Council of Atacameno People.

The SMA must now resume its sanctioning of SQM for the original infractions, the court said, which could
involve fines of over $3 million, the closure of its operations or revocation of its environmental permits.

SQM said in a statement sent to Reuters that it was considering whether to take further legal action over
the finding by the First Environmental Court in the nearby city of Antofagasta, which upheld a complaint
by indigenous communities bordering SQM´s operations.

“The company regrets this decision and remains convinced that its plan – which was meticulously
evaluated by the competent authorities – safeguards the protection of the environment,” the company
said. “SQM is evaluating the range of options available to it before the law.”

(By Aislinn Laing; Editing by Leslie Adler)
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First batch of test kits for covid-19 aquired by Vale arrives in Brazil
The test kits - produced by Chinese company Wondfo - were donated by Vale.
Bruno Venditti | March 30, 2020 | 3:31 pm
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Argonaut and Alio announce gold-focused merger
The combined company is expected to have a market capitalization of approximately C$250 million.
Canadian Mining Journal Staff | March 30, 2020 | 2:16 pm

First Majestic acquires 19.9% stake in GR Silver
The deal gives GR 100% ownership of the past-producing Plomosas silver project in Mexico.
Cecilia Jamasmie | March 30, 2020 | 11:50 am
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Collapsing auto sector a body blow for industrial metals
In terms of industrial metal markets, the automotive sector has turned from hero to zero in the space of weeks.
Reuters | March 30, 2020 | 11:32 am
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MELILEI December 29, 2019 at 3:37 am

It’s my humble request to all governmental authorities do look and permit just and fair with integrity investors who want to invest in same field.To both
parties also observed the rule of law and humanity as well
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Lynas to follow Malaysia’s movement curbs extension to mid-April
The Malaysian processing plant of the world's biggest rare earths producer outside China.

Reuters | March 30, 2020 | 4:00 pm

First batch of test kits for covid-19 aquired by Vale arrives in Brazil
The test kits - produced by Chinese company Wondfo - were donated by Vale.
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First Cobalt produces battery-grade cobalt sulphate
First Cobalt owns the only fully permitted cobalt refinery capable of producing battery grade material in North America.

Canadian Mining Journal Staff | March 30, 2020 | 2:43 pm

SIGN UP FOR OUR DAILY NEWSLETTER

Email

https://www.mining.com/first-cobalt-produces-battery-grade-cobalt-sulphate-from-different-feeds/
https://www.mining.com/first-cobalt-produces-battery-grade-cobalt-sulphate-from-different-feeds/
https://www.mining.com/author/canadian-mining-journal-staff/


TMAC releases Hope Bay PFS with new 4,000 t/d plant scenario
Last year, Hope Bay produced 139,510 oz. of gold.

Canadian Mining Journal Staff | March 30, 2020 | 2:35 pm

Wireless sensors enable automated machine monitoring
SKF has released a compact vibration and temperature sensor, which monitors the condition of rotating parts on heavy machinery.

Canadian Mining Journal Staff | March 30, 2020 | 2:26 pm
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Argonaut and Alio announce gold-focused merger
The combined company is expected to have a market capitalization of approximately C$250 million.
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B2Gold resumes mining at Masbate
The company expects to meet or exceed budgeted consolidated gold production for the first quarter of 2020.

MINING.com Editor | March 30, 2020 | 2:04 pm

Russia, world’s biggest buyer of gold, will stop purchases
With gold prices near a seven-year high and international investors clamoring for a safe haven, Russian dealers are probably eager to sell.

Bloomberg News | March 30, 2020 | 1:28 pm
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Tips to improve grinding profitability with mill liners
A mill lining should be optimized by design in order to minimize problems, utilize the mill’s capacity and keep a good liner profile throughout the wear life.

Metso | March 30, 2020 | 1:06 pm
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